PhoneStream
Whitepaper

7
/

y

V4

PHONESTREAM

Version: 2.0 Date: December 2025 Website: phonestream.online Blockchain: Binance Smart
Chain (BSC)

Table of Contents

1. Introduction
e 1.1 Project Overview
e 1.2 Mission and Vision
e 1.3 The Problem We Solve
2. The PhoneStream Ecosystem
e 2.1 Core Components
e 2.2 Proprietary Hardware Infrastructure
e 2.3 Technology Stack
e 2.4 How It Works
3. Operational Security & Platform Integrity
3.1 Organic Streaming Methodology
e 3.2 Network Architecture & Anonymity
e 3.3 Device-Level Security
e 3.4 Multi-Platform Diversification



4. NFT Minting and Ownership
e 4.1 Generative NFT Minting

e 4.2 NFT Attributes and Rarity
e 4.3 Benefits of NFT Ownership
5. Revenue Generation and Sharing
e 5.1 Understanding Streaming Platform Economics
e 5.2 Revenue Streams
e 5.3 Revenue Distribution Model
e 5.4 Transparency and Tracking
6. The Artist Creation Process
e 6.1 Al-Generated Music
e 6.2 Artist Identity and Branding
e 6.3 Music Distribution and Promotion
7. Future Revenue Sources
e 7.1 Artist Subscription Service
e 7.2 Additional Revenue Streams
8. Roadmap and Development Phases
e 8.1 Phase 1: Foundation and Launch
e 8.2 Phase 2: Expansion and Diversification
e 8.3 Phase 3: Global Scalability
9. Tokenomics and $PHONE Token
e 9.1 Token Ultility
e 9.2 Token Distribution
e 9.3 Vesting Schedule
e 9.4 Token Economics
10. Community and Governance
e 10.1 Community Engagement
e 10.2 Governance Structure
e 10.3 Voting and Proposals
11. Risk Factors
e 11.1 Platform Risks
e 11.2 Regulatory Risks
e 11.3 Technical Risks
e 11.4 Market Risks
e 11.5 Revenue Risks
12. Leqgal Disclaimer & Compliance
12.1 General Disclaimer
12.2 Al-Generated Music Copyright Compliance
12.3 Token Classification & Securities Disclaimer
12.4 No Investment Advice
12.5 Forward-Looking Statements
13. Conclusion and Future Outlook
13.1 Recap of Key Points
13.2 Vision for the Future




e 13.3 Call to Action

1. Introduction

1.1 Project Overview

Welcome to PhoneStream, an innovative platform that revolutionizes music streaming and
revenue generation through the power of blockchain technology, artificial intelligence, and
proprietary automated streaming infrastructure.

PhoneStream leverages a network of purpose-built streaming devices operating on
enterprise-grade network architecture to continuously stream music, generating revenue for
artists and NFT holders alike. By purchasing an NFT, users gain access to a dedicated
streaming unit that operates continuously, providing a consistent and transparent flow of
revenue.

Our infrastructure is designed from the ground up for longevity, scalability, and operational

sustainability, utilizing proprietary hardware and software solutions that ensure authentic,
organic streaming patterns across multiple platforms.

1.2 Mission and Vision

Mission:

To create a decentralized music streaming ecosystem that empowers artists and provides
passive income opportunities for NFT holders through innovative technology and Al-driven
content.

Vision:
To become the leading platform for music streaming and revenue generation, combining the

power of blockchain, Al, and cutting-edge hardware to create a sustainable and lucrative
ecosystem for all participants.



1.3 The Problem We Solve

The traditional music industry is fraught with inefficiencies and barriers to entry for
independent artists:

Problem Impact
Platform bias toward major labels Independent artists receive minimal exposure
Low revenue share Artists earn fractions of a cent per stream
Lack of transparency Artists have limited visibility into earnings
Complex distribution High barriers to getting music on platforms
Algorithmic disadvantages New artists struggle to gain initial traction

PhoneStream addresses these issues by providing:

A direct path to revenue generation through automated streaming infrastructure
Full transparency via blockchain-based revenue tracking

Al-powered music creation that bypasses traditional gatekeepers
Decentralized ownership through NFTs representing real streaming assets

2. The PhoneStream Ecosystem

2.1 Core Components



The PhoneStream ecosystem consists of four interconnected pillars:
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Automated Streaming Devices
Purpose-built mobile devices optimized for continuous streaming operations, featuring:

Custom firmware optimized for 24/7 operation

Modern operating system compatibility (Android 14+) with all major streaming
platforms

Thermal and performance optimization for sustained uptime without degradation
Advanced identity management capabilities for operational longevity

Enterprise Network Infrastructure

Proprietary network hardware providing:

Secure, distributed connectivity for the entire device network
Advanced anonymity and privacy features at the network level
Scalable architecture supporting deployments of any size
Multi-protocol support for operational flexibility

Al Music Catalog
A growing library of legitimately created and distributed Al-generated music tracks:

e Original compositions with full copyright ownership
e Distributed through official aggregators to all major platforms
e Curated for quality, diversity, and audience appeal

Smart Contracts



The blockchain backbone of PhoneStream, handling:

NFT minting and ownership verification
Transparent revenue distribution to holders
Governance and community voting mechanisms
Staking rewards and token economics

2.2 Proprietary Hardware Infrastructure

PhoneStream's competitive advantage lies in its proprietary hardware ecosystem,
purpose-built for sustainable, long-term streaming operations. Our infrastructure is designed to
simulate authentic user behavior while maintaining operational efficiency at scale.

Streaming Devices: Technical Capabilities

Our streaming devices are specialized units engineered specifically for automated streaming
infrastructure:

Capability Specification Benefit

Operating System Android 14+ Full compatibility with all modern
streaming apps

Firmware Custom-optimized ROM Enhanced performance, stability,
and longevity

Runtime 24/7 continuous operation Maximized streaming output and
revenue potential

Thermal Management Advanced heat dissipation No throttling, crashes, or
unexpected reboots

Identity Management Dynamic device Each device presents as unique,
fingerprinting authentic unit




App Compatibility All major platforms Spotify, Apple Music, YouTube
Music, Tidal, etc.

Key Technical Features:

e Authentic Device Presentation: Each streaming unit presents genuine device
characteristics indistinguishable from standard consumer devices currently on the
market

e Dynamic Identity Refresh: Proprietary capability to regenerate complete device identity
profiles on demand, simulating natural device replacement cycles

e Invisible Automation Layer: All automation operates at a level completely undetectable
by platform security systems

e Resource Optimization: Custom firmware ensures efficient memory, CPU, and battery
management for sustained, stable operation

e Modern Platform Support: Upgraded operating systems ensure compatibility with the
latest versions of all streaming applications

Network Infrastructure: Technical Capabilities

Our enterprise network architecture provides the connectivity backbone enabling secure,
distributed, and private operations:

Capability Specification Benefit

Device Support 30+ simultaneous connections  Scalable deployment
per unit architecture

Network Segmentation 32 independent WiFi networks  Complete isolation between
per unit device groups

Protocol Support HTTPS, SOCKS5, OpenVPN Flexibility for various
compatible operational needs




WiFi Standard WiFi 6 (802.11ax) High-speed, low-latency

connectivity
Proxy Generation On-device clean proxy Zero reliance on third-party
creation proxy services
Identity Protection Full leak prevention stack WebRTC, DNS, MAC, SSID
protection

Key Technical Features:

e Network-Level Anonymity: Complete concealment of network identity including
WebRTC leaks, DNS leaks, MAC addresses, SSIDs, and timezone data

e Distributed Architecture: Each network unit operates independently with unique
identity characteristics

e Internal Security: LAN scanning prevention ensures devices cannot be detected or
enumerated by external systems

e Geographic Flexibility: Network infrastructure supports deployment across multiple
regions for authentic geographic distribution

e Route Tracing Prevention: Advanced anti-fingerprinting at the network level prevents
correlation attacks

e Zero Third-Party Dependency: On-device proxy generation eliminates reliance on
external proxy services that may be compromised, shared, or blacklisted

e VPN Integration: Native support for major VPN protocols without requiring app
installation on streaming devices

Infrastructure Scalability

Deployment Size  Streaming Devices Network Units Est. Monthly
Capacity
Starter 30 1 ~1.5M streams

Growth 150 5 ~7.5M streams




~25M+ streams

Enterprise 500+ 17+
2.3 Technology Stack
Layer Technology Purpose
Blockchain Binance Smart Chain (BSC) High speed, low fees, robust
ecosystem
Frontend React.js Dynamic, responsive user interface
Backend Node.js + Express.js Efficient, scalable server logic
Database MongoDB Flexible, high-performance data
storage

Authentication MetaMask / WalletConnect  Secure wallet-based login

NFT minting, revenue distribution,

Smart Contracts Solidity
governance

2.4 How It Works
|
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Detailed Process:

1. NFT Minting — Users connect their wallets and mint generative NFTs, each
representing ownership stake in dedicated streaming infrastructure

2. Artist Creation — Upon minting, an Al-generated artist is created with unique identity,
branding, and initial music catalog

3. Streaming Operations — The assigned streaming infrastructure begins continuous,
organic-pattern streaming across multiple platforms

4. Revenue Collection — Streaming revenue is collected from distribution partners and
aggregated in smart contract wallets

5. Revenue Distribution — Smart contracts automatically distribute earnings to NFT
holders based on tier and performance

6. Transparent Tracking — All revenue data is displayed on a real-time dashboard,
ensuring full transparency

3. Operational Security & Platform Integrity

PhoneStream is built on the principle of sustainable, long-term operations. Our infrastructure
is designed to operate within platform ecosystems in a manner that produces authentic,
organic streaming patterns. This section outlines our approach to operational security.

3.1 Organic Streaming Methodology

Our streaming operations are designed to simulate authentic human listening behavior,
ensuring operational longevity and sustainability:

Behavioral Simulation

Aspect Traditional Approach PhoneStream Approach




Listening Patterns

Continuous single-track
loops

Varied playlists, natural skip behavior,
pause/resume

Session Duration

24/7 non-stop streaming

Realistic session lengths with natural
breaks

Discovery Behavior

Direct track access only

Playlist browsing, artist exploration,
recommendations

Engagement Signals

Streams only

Saves, playlist adds, follows, shares

Time Distribution

Constant rate

Peak/off-peak variations matching
regional patterns

Geographic
Consistency

Single location

Distributed across multiple authentic
regions

Content Diversity Strategy

e Multi-Genre Catalogs: Each Al artist operates within a defined genre, while streaming
patterns include diverse content simulating authentic taste profiles

e Playlist Integration: Music is streamed within the context of curated playlists, not
isolated track repetition

e Discovery Simulation: Streaming patterns include organic "discovery" of new tracks

and artists

e Engagement Variety: Operations include various engagement signals beyond pure

stream counts

3.2 Network Architecture & Anonymity

Our enterprise network infrastructure provides comprehensive security and anonymity:



Identity Protection Layers

[ I
NETWORK ANONYMITY STACK |
l |

Layer 4: Application | Unique device fingerprints per unit

Layer 3: Network | Clean proxy generation, IP rotation

Layer 2: Data Link | Dynamic MAC addresses, SSID rotation

Layer 1: Physical | Distributed geographic deployment

Key Security Features:

WebRTC Leak Prevention: Complete blocking of WebRTC-based IP detection methods
DNS Leak Prevention: All DNS queries routed through secure, private channels

MAC Address Rotation: Dynamic hardware address changes per network session
SSID Randomization: Network identifiers rotate regularly, preventing correlation
Timezone Synchronization: Network timezone matches geographic presentation
Route Trace Prevention: Network topology concealed from external fingerprinting

LAN Isolation: Devices on the same network cannot detect or enumerate each other

Proxy Infrastructure

On-Device Generation: Clean, private proxies created directly on network hardware
No Third-Party Dependency: Eliminates risk of shared or blacklisted proxy pools
Multi-Protocol Support: HTTPS and SOCKS5 for application flexibility

Automatic Rotation: Proxies refresh on configurable schedules or on-demand
Load Balancing: Automatic distribution across multiple network sessions

3.3 Device-Level Security

Each streaming device incorporates multiple layers of security and authenticity:

Authentic Device Presentation

Parameter Capability




Device Fingerprint

Unique, randomized profiles matching real market devices

Build Information

Authentic build IDs and device specifications

Automation Concealment

All automation layers completely hidden from detection

OS Version

Current Android version (14+) matching active user base

App Behavior

Native app usage patterns indistinguishable from manual
use

Identity Regeneration

Our infrastructure includes the capability to completely regenerate device identity:

This capability enables:

Single-Action Reset: Complete identity refresh with one operation
Market-Authentic Profiles: New identities match real devices currently available
Parameter Randomization: All identifying parameters regenerated randomly
Clean State: Each regeneration creates a fresh profile with no historical correlation
Bypass Capability: Effectively circumvents device-based restrictions or limitations

e Recovery from any operational restrictions
e Regular identity rotation for enhanced longevity
e Simulation of natural device turnover patterns

3.4 Multi-Platform Diversification

PhoneStream does not rely on a single streaming platform. Our infrastructure distributes
operations across multiple platforms to:



Reduce Platform Dependency: No single platform represents a critical failure point
Maximize Revenue Potential: Different platforms have different per-stream rates
Geographic Optimization: Platform strength varies by region

Risk Distribution: Policy changes on one platform affect only a portion of operations

Supported Platforms

Platform Geographic Strength Est. Per-Stream Rate
Spotify Global $0.003 - $0.005
Apple Music North America, Europe $0.007 - $0.010
Amazon Music North America $0.004 - $0.005
YouTube Music Global $0.002 - $0.004
Deezer Europe, Latin America $0.004 - $0.006
Tidal Audiophile markets $0.008 - $0.012

Distribution Strategy:

e Revenue-optimized allocation across platforms
e Geographic matching between device location and platform strength
e Continuous monitoring and rebalancing based on performance data

4. NFT Minting and Ownership

4.1 Generative NFT Minting



PhoneStream offers a unique generative NFT minting process:

Limited Collection: 30 different base skins available

Random Attributes: Each skin randomly combined with various attributes
Unique Results: Every NFT is one-of-a-kind

Real Asset Backing: Each NFT represents ownership stake in actual streaming
infrastructure

4.2 NFT Attributes and Rarity

Attributes
Attribute Description
Background Sets the overall theme and aesthetic of the NFT
Device Model Determines streaming unit type, affecting capacity and revenue
Sound Waves Represents streaming activity, patterns indicate genres
Special Effects Unique visual effects adding rarity and collectibility
Network Badge Indicates the network infrastructure tier
Rarity Tiers
Tier Percentage Infrastructure Base Revenue

Allocation Share

Common 60% Standard streaming unit 1.5%




Uncommon 30% Enhanced streaming cluster 3.5%
Rare 10% Premium infrastructure 6.0%
node

4.3 Benefits of NFT Ownership

Benefit

Description

¢ Revenue Generation

Monthly distribution from assigned streaming infrastructure

7 Al Music Catalog

Access to exclusive Al-generated music library

;| Real-Time Dashboard

Live streaming data and revenue tracking

990 Community Access

Exclusive PhoneStream community and governance
participation

~/ Staking Rewards

Enhanced revenue share when staking $PHONE tokens

@ Governance Rights

Voting power on platform decisions and proposals

5. Revenue Generation and Sharing

5.1 Understanding Streaming Platform Economics



To set realistic expectations, it's essential to understand how streaming platforms compensate
rights holders.

The Streamshare (Pro-Rata) Model

Major streaming platforms like Spotify operate on a pooled revenue model:

[
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The Formula:

Artist Payment = (Artist's Streams / Total Platform Streams) x
Revenue Pool x Royalty Rate

Revenue by Subscription Type

Not all streams are equal. Listener subscription type significantly impacts per-stream value:

Subscription Type Monthly Cost Pool Contribution Est. Per-Stream

Value
Premium Individual $11.99 Highest 0.004 -\0.005
Premium Family $19.99 (6 users) Split (~$3.33/user) $0.002 - $0.003

Premium Duo $16.99 (2 users)  Split (~$8.50/user) $0.003 - $0.004




Premium Student $5.99 Medium 0.002 -10.003

Free (Ad-Supported) $0 Lowest (ads only) 0.001 -\0.002

Trial Users $0 Minimal 0.0005 -\0.001

Key Insight: A stream from a Premium Individual subscriber generates 3-5x more revenue
than a stream from a Free user.

Revenue Flow Before Distribution

Gross Streaming Revenue | AN
Platform Fee (Spotify, etc): ~30%

|

Rights Holder Pool: ~70% |

|

|
I
| | |
| Distributor Fee: ~15-20% |
| (DistroKid, TuneCore, etc.) |
| v
I | | Net Revenue: ~55-60% of
gross | | (PhoneStream receives this) |

5.2 Revenue Streams

Primary Revenue Stream

Source Description

Music Streaming Revenue from Al music catalog across Spotify, Apple Music,
Amazon Music, YouTube Music, Deezer, Tidal, and other platforms

Future Revenue Streams



Source Timeline Description

Artist Subscription Service Phase 2 Independent artists pay to access
PhoneStream network

Premium Analytics Phase 2 Advanced streaming analytics for artists
and labels

Promotional Services Phase 2 Playlist placement and promotion packages

Merchandising Phase 3 Al artist merchandise and branded
products

5.3 Revenue Distribution Model

Tier-Based Revenue Sharing

Tier Base Share Staked Share Initial Catalog
Basic (Common) 1.5% 2.5% 10 Al tracks
Middle (Uncommon) 3.5% 5.0% 22 Al tracks
Top (Rare) 6.0% 8.5% 40 Al tracks

Distribution Process

| 1T 1 1 | Revenue |

| Verification | | Distribution | | Collection —> | & Audit | —>
| |
|

to Holders | ' I
| | | | V¥V V V Aggregated from Cross-referenced




Proportional all platforms with platform distribution via monthly
reports smart contracts

1. Revenue Collection — All streaming revenue aggregated from distribution partners
2. Verification & Audit — Revenue verified against platform reports
3. Distribution — Smart contracts distribute to NFT holders based on tier and staking

Example Revenue Calculation

Assumptions: - Infrastructure generates 50,000 streams/month -
Blended per-stream rate: $0.004 - Platform/distributor fees: 45%
Calculation: - Gross Revenue: 50,000 x $0.004 = $200 - Net Revenue

(after fees): $200 x 0.55 = $110 - Basic Tier Share (1.5%): $110 x
0.015 = $1.65/month - Basic Tier Staked (2.5%): $110 x 0.025 =
$2.75/month - Top Tier Staked (8.5%): $110 x 0.085 = $9.35/month

Note: These are illustrative examples. Actual returns vary based on streaming performance,
platform rates, and market conditions. See Section 11 (Risk Factors) for important disclaimers.

5.4 Transparency and Tracking

PhoneStream is committed to full transparency in all revenue operations:

Dashboard Features

Feature Description
Live Stream Counter Real-time streaming activity across all platforms
Revenue Tracker Current period earnings with platform breakdown
Historical Analytics Past performance data for trend analysis

Artist Performance Individual Al artist metrics and rankings




Payout History Complete record of all distributions

Infrastructure Status Health and uptime of assigned streaming units

6. The Artist Creation Process

6.1 Al-Generated Music

PhoneStream utilizes advanced Al music generation to create high-quality, unique, and fully
owned music content:

e Original Compositions: All music is generated from scratch, not sampled or derived
from copyrighted works
Full Ownership: PhoneStream owns complete rights to all generated music
Legitimate Distribution: All music distributed through official aggregators
Quality Curation: Al output is curated for quality and streaming optimization

Catalog Size by Tier

Tier Initial Tracks Expansion Available
Basic 10 songs Purchase additional packs
Middle 22 songs Purchase additional packs
Top 40 songs Priority access to new releases

6.2 Artist Identity and Branding

Each minted NFT generates a complete Al artist identity:



Element

Description

Artist Name

Unique, memorable name generated by Al

Biography

Creative backstory and artist narrative

Genre & Style

Defined musical identity targeting specific audiences

Visual Branding

Al-generated artwork, profile images, and cover art

Social Presence

Curated social media profiles for authenticity

6.3 Music Distribution and Promotion

Channel

Strategy

Platform Distribution

All major streaming platforms via legitimate aggregators

Playlist Strategy

Inclusion in algorithmic and curated playlists

Cross-Promotion

Al artists promoted within PhoneStream ecosystem

Social Media

Maintained social presence for artist authenticity

7. Future Revenue Sources

7.1 Artist Subscription Service



Planned for Phase 2, PhoneStream will offer independent artists access to the streaming
infrastructure:

Feature Description
Network Access Artists can have their music streamed on PhoneStream
infrastructure
Transparent Pricing Clear subscription tiers based on streaming volume
Analytics Detailed performance data and insights
Revenue Sharing Artists retain majority of streaming revenue generated

7.2 Additional Revenue Streams

Revenue Source Phase Description
Premium Analytics 2 Advanced streaming and audience analytics
Promotional Services 2 Playlist placement, promotional campaigns
White-Label Infrastructure 3 Licensing PhoneStream technology to
partners

Merchandising 3 Al artist merchandise, branded products




NFT Marketplace Fees 3 Transaction fees on secondary NFT sales

8. Roadmap and Development Phases

8.1 Phase 1: Foundation and Launch (Q1 2025 - Q4 2025)

Quarter Milestone
Q1 2025 Smart contract development, security audits, infrastructure deployment
Q2 2025 Website launch, community building, pre-sale of 10% NFT collection
Q3 2025 Public sale of remaining NFT collection, streaming operations begin
Q4 2025 First revenue distributions, dashboard launch, performance optimization

8.2 Phase 2: Expansion and Diversification (Q1 2026 - Q4
2026)

Quarter Milestone

Q1 2026 Al music catalog expansion, additional artists and genres




Q2 2026 Artist subscription service launch

Q3 2026 Premium analytics and promotional services

Q4 2026 Revenue model optimization based on performance data

8.3 Phase 3: Global Scalability (Q1 2027 - Q4 2027)

Quarter Milestone
Q1 2027 Global infrastructure expansion, increased capacity
Q2 2027 New features based on community feedback
Q3 2027 Major NFT marketplace listings, exchange listings for SPHONE
Q4 2027 Achieve global scalability, establish market leadership

9. Tokenomics and $PHONE Token

9.1 Token Utility

The $PHONE token is the native utility token of the PhoneStream ecosystem:

Utility Description




Revenue Enhancement Stake $PHONE to increase NFT revenue share percentage

Governance Vote on platform proposals, feature priorities, treasury
allocation

Premium Access Access to premium features, early NFT drops, exclusive
content

Fee Discounts Reduced fees on marketplace transactions and services

Artist Services Payment method for artist subscription and promotional
services

9.2 Token Distribution
| | |

SPHONE TOKEN DISTRIBUTION |
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| |
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Allocation Percentage Tokens Purpose
Public Sale 45% 450,000,000 General public during

NFT minting event




Team & Advisors 15% 150,000,000 Core team, advisors
(subject to vesting)

Ecosystem 15% 150,000,000 Partnerships,
Development integrations,
development

Liquidity Pool 10% 100,000,000 DEX liquidity, market
stability
Community Rewards 10% 100,000,000 Airdrops, staking

rewards, incentives

Treasury Reserve 5% 50,000,000 Emergency fund, future
initiatives

9.3 Vesting Schedule

To ensure long-term alignment between the team and the community, team and advisor
tokens are subject to strict vesting:

Team & Advisor Vesting

| |
TEAM TOKEN VESTING SCHEDULE |
L I

Year 1 Year 2 Year 3 Year 4 | | | | A A A AN 1T |

| - | cLIiFr | | 25% | | 25% | | 25% | | 0% | |

RELEASE | | RELEASE | | RELEASE | | LockeD | | | | | | | b————
|

Period Release Cumulative




Year 1 (CIiff) 0% 0%

Year 2 25% 25%
Year 3 25% 50%
Year 4 25% 75%
Year 5 25% 100%

Vesting Terms:

Cliff Period: 12 months (no tokens released)
Vesting Duration: 48 months total

Release Schedule: Quarterly releases after cliff
Acceleration: No acceleration for team departures

9.4 Token Economics

Parameter Value
Total Supply 1,000,000,000 $PHONE
Initial Circulating Supply 550,000,000 $PHONE (55%)
Token Standard BEP-20 (Binance Smart Chain)
Initial Price TBD based on market conditions

Deflationary Mechanism 1% burn on marketplace transactions




10. Community and Governance

10.1 Community Engagement

PhoneStream is committed to building a strong and engaged community:

Platform Purpose
Telegram Real-time support, updates, community discussions
Discord Technical support, governance discussions
Twitter/X Project announcements, crypto community engagement
Governance Portal Formal proposal submission and voting

10.2 Governance Structure

PhoneStream employs a decentralized governance structure:

Aspect Description
Voting Rights $PHONE token holders can vote on proposals
Proposal Submission Any holder with minimum stake can submit proposals

Governance Council Elected representatives overseeing implementation




Treasury Management Community votes on treasury allocation

10.3 Voting and Proposals

Parameter Specification
Voting Mechanism Snapshot-based voting using $PHONE tokens
Proposal Types Platform upgrades, revenue changes, new features
Quorum Requirement 10% of circulating supply
Passing Threshold Simple majority (50% + 1)
Voting Period 7 days

11. Risk Factors

Potential NFT holders and token purchasers should carefully consider the following risks
before participating in the PhoneStream ecosystem. This list is not exhaustive, and
additional risks may exist.

11.1 Platform Risks

Risk Description Mitigation




Account Restrictions

Streaming platforms may
restrict or terminate accounts

Multi-platform diversification,
organic behavior patterns

Policy Changes

Platforms may change terms of
service or payment models

Continuous monitoring, adaptive
operational strategies

Detection Algorithms

Platforms may improve fraud
detection capabilities

Proprietary infrastructure
designed for authentic patterns

Rate Changes

Per-stream payment rates may
decrease over time

Multi-platform distribution,
revenue diversification

11.2 Regulatory Risks

Risk Description Mitigation
Cryptocurrency Regulatory environment for Legal compliance monitoring,
Regulations tokens varies by jurisdiction jurisdiction-specific guidance

Securities Classification

Regulatory bodies may
classify tokens differently

Token designed as utility, not
investment contract

Music Licensing Laws

Copyright regulations may
evolve

Full ownership of Al-generated
content, legitimate distribution




Operational Legality Laws regarding automated

systems vary by region

Legal review, operational
compliance frameworks

11.3 Technical Risks

Risk Description

Mitigation

Hardware Failure Streaming devices may

malfunction or fail

Redundant infrastructure,
maintenance protocols

Network Issues Connectivity problems may

disrupt operations

Distributed network architecture,
failover systems

Software Bugs Smart contracts or platform

software may contain bugs

Third-party audits, bug bounty
programs

Cybersecurity Systems may be targeted by

malicious actors

Security best practices, regular
audits

11.4 Market Risks

Risk Description

Mitigation

Token Volatility $PHONE token price may

fluctuate significantly

Long-term utility focus, liquidity
provision




NFT Value Fluctuation

NFT resale value is not
guaranteed

Real utility backing, revenue
generation

Market Conditions

Broader crypto market may
affect project

Diversified revenue streams,
sustainable model

Competition

Competing projects may
emerge

Continuous innovation,
community engagement

11.5 Revenue Risks

Risk

Description

Mitigation

Streaming Rate
Decreases

Platforms may reduce
per-stream payments

Multi-platform strategy, alternative
revenue sources

Revenue Variability

Monthly revenue may vary
significantly

Transparent reporting, realistic
expectations

Distribution Delays

Platform payments may be
delayed

Reserve fund, clear
communication

Operational Costs

Infrastructure costs may
increase

Efficient operations, cost
optimization

IMPORTANT: Past performance is not indicative of future results. Revenue projections and
examples provided in this whitepaper are for illustrative purposes only and should not be
considered guarantees of future earnings. Participants should only allocate funds they can

afford to lose.




12. Legal Disclaimer & Compliance

12.1 General Disclaimer

This whitepaper is provided for informational purposes only and does not constitute:

An offer to sell or solicitation to buy any securities
Investment, legal, tax, or financial advice

A binding commitment or guarantee of any kind
A complete description of all risks involved

PhoneStream reserves the right to modify, amend, or update this whitepaper at any time without
prior notice. Readers are encouraged to conduct their own research and consult with qualified
professionals before making any decisions.

12.2 Al-Generated Music Copyright Compliance

PhoneStream is committed to full compliance with copyright laws regarding Al-generated

music:

Ownership and Rights

Original Creation: All music in the PhoneStream catalog is generated using Al systems
that create original compositions, not derivatives of copyrighted works

No Sampling: Our Al does not sample, interpolate, or directly reference existing
copyrighted music

Full Ownership: PhoneStream owns complete copyright to all Al-generated music in the
catalog

Work-for-Hire: Al-generated content is treated as work-for-hire under applicable law,
with PhoneStream as the rights holder

Distribution Compliance

Legitimate Aggregators: All music is distributed through licensed music distribution
aggregators

Proper Registration: Tracks are properly registered with performance rights
organizations where applicable



e Platform Terms: Distribution complies with all streaming platform terms of service
ISRC/UPC Codes: All releases receive proper identification codes for tracking and
royalty collection

Al Music Legal Framework

PhoneStream operates under the current legal understanding that:

e Al-generated music created without human copyrightable input may have limited
copyright protection

e As the entity directing and curating Al output, PhoneStream maintains rights to the
commercial use of generated content

e Our processes include human curation and selection, establishing a basis for copyright
claims where applicable

12.3 Token Classification & Securities Disclaimer

$PHONE is a Utility Token, NOT a Security

The $PHONE token is designed and intended to function as a utility token within the
PhoneStream ecosystem. It is NOT:

A security, investment contract, or financial instrument

A share, equity, or ownership stake in PhoneStream or any legal entity
A claim on profits, dividends, or other financial returns

A debt instrument or promise of repayment

Utility Token Characteristics

$PHONE qualifies as a utility token because:

Characteristic Implementation

Consumptive Use Required for platform services (staking, governance,
premium features)




Functional Purpose Provides access to ecosystem functionality, not investment

returns

No Profit Sharing Token holders do not receive profits from PhoneStream
operations

No Voting Rights on Entity Governance pertains to platform features, not corporate
decisions

Immediate Utility Token has functional use from the moment of distribution

Howey Test Analysis

Under the Howey Test used to determine security classification in the United States:

Investment of Money: While tokens are purchased, the primary purpose is access to
utility, not investment

Common Enterprise: Token holders do not share in a common enterprise with profit
expectations

Expectation of Profits: Utility tokens are purchased for use, not profit expectation from
others' efforts

Efforts of Others: Token value derives from ecosystem utility, not managerial efforts of
PhoneStream

$PHONE is designed to fail the Howey Test and should not be classified as a security.

Jurisdictional Notice

Token availability may be restricted in certain jurisdictions

Participants are responsible for compliance with local laws

PhoneStream does not offer tokens in jurisdictions where prohibited

Nothing in this whitepaper constitutes legal advice regarding token classification in any
jurisdiction

12.4 No Investment Advice



This whitepaper does NOT constitute investment advice. Specifically:

PhoneStream does not recommend purchasing tokens or NFTs as an investment
No guarantees are made regarding future token value or NFT value

Revenue projections are illustrative only and not guaranteed

Participants should consult qualified financial advisors before participating

Only participate with funds you can afford to lose entirely

12.5 Forward-Looking Statements

This whitepaper contains forward-looking statements regarding:

Future development plans and roadmap
Anticipated features and functionality
Expected revenue and performance
Market conditions and opportunities

These statements are based on current expectations and assumptions, which may prove
incorrect. Actual results may differ materially due to:

Technical challenges or delays
Regulatory changes

Market conditions

Competitive factors

Other unforeseen circumstances

PhoneStream undertakes no obligation to update forward-looking statements to reflect actual
results or changes in expectations.

13. Conclusion and Future Outlook

13.1 Recap of Key Points

PhoneStream represents an innovative convergence of:



Element Implementation

Blockchain Technology Transparent, secure, decentralized ownership and
revenue distribution

Artificial Intelligence High-quality, fully-owned Al-generated music catalog

Proprietary Infrastructure Purpose-built hardware for sustainable streaming
operations

NFT Ownership Direct path to passive income through real asset backing

Transparent Revenue Sharing Real-time tracking and automated distribution

13.2 Vision for the Future

PhoneStream envisions a future where:

Independent artists have direct paths to revenue generation and global exposure, while
NFT holders participate in a transparent, sustainable ecosystem generating consistent
returns.

Strategic Goals:

Expand infrastructure globally with increased streaming capacity

Diversify revenue streams through artist services and premium features

Build a thriving community of artists, holders, and enthusiasts

Establish PhoneStream as the leading platform for music streaming infrastructure

13.3 Call to Action




Join the PhoneStream Revolution
Be part of the future of music streaming and revenue generation.
@ Mint your NFT — Secure your stake in streaming infrastructure
%/ Connect your wallet — Join the PhoneStream ecosystem
¢ Start earning — Receive monthly revenue distributions

@ Participate in governance — Shape the future of the platform

Website: phonestream.online Telegram: [Join Our Community] Twitter/X: [Follow Us] Discord:
[Join Our Server]

This whitepaper provides a comprehensive overview of the PhoneStream ecosystem, detailing
how the project works, the benefits of NFT ownership, risk factors, legal compliance, and future
plans for revenue generation and expansion. By combining innovative technology, Al-driven
content, proprietary infrastructure, and a transparent revenue-sharing model, PhoneStream
offers a unique opportunity for participants in the decentralized music streaming economy.

© 2024 PhoneStream. All Rights Reserved.

Document Version: 2.0 Last Updated: December 2025

Appendix A: Glossary

Term Definition

Automated Streaming Purpose-built hardware and software systems designed
Infrastructure to stream music continuously



https://t.me/PhoneStreamClub

Al-Generated Music

Original musical compositions created using artificial
intelligence algorithms

Streamshare Model

Revenue distribution model where earnings are
proportional to share of total streams

Utility Token

A cryptocurrency token designed to provide access to a
product or service

NFT (Non-Fungible Token)

A unique digital asset representing ownership of a
specific item or right

Smart Contract

Self-executing code on a blockchain that automatically
enforces agreement terms

Vesting

A schedule that restricts when tokens can be accessed
or sold

DEX (Decentralized Exchange)

A cryptocurrency exchange operating without a central
authority

BEP-20

The token standard for creating tokens on Binance
Smart Chain

Appendix B: Contact Information

Channel

Purpose Link

Website Official information phonestream.online




Telegram Community chat [Link]

Twitter/X Announcements [Link]
Discord Technical support [Link]
Email Business inquiries [Email]

[END OF WHITEPAPER]
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